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MAEKE-A-WISH FOUNDATION OF NEW ZEALAND TRUST

Trustees:

Sarah Petersen{appointed Chair 27th February, 2017)
Rowan Schaaf (resigned Chair 27th February, 2017)
Sean Poulton

David Tommas

Renny Hayes

Katie Noble

James Wear

Alan Brame (appointed 1st October, 2017)

Kim Conner (appointed 1st October, 2017)

Shawn Rutene (appointed 15t Ocrober, 2017)

Kate Asheroft (resigned 20th February, 2017)
Billie Jo Ropiha (resigned 27th Febroary, 2017)

Registered Office:
10 Eden Street, Newmarker
Auckland 1023

Principal Activities:

Make-A-Wish Foundation of New Zealand Trust was established in 1986 and formally registered as a charity in
1993, Make-A-Wish Foundation of New Zealand Trust is an affiliate of Make-A-Wish International, the largest
wish granting orgamisation in the world. Make-A-Wish International was founded in 1993 and supports over
40 affiliates throughout the world to deliver wishes. The prncipal acuvity of Make-A-Wish Foundanon of New
Zealand Trust is granting wishes to children with critical illnesses. We deliver the wishes through a national
volunteer nerwork and support the cost of wishes via fundraising at events, sponsors and donors. We also
work with suppliers who provide support in-kind to enable us to deliver wishes.
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MAKE-A-WISH FOUNDATION OF NEW ZEALAND TRUST

Statement of Comprehensive Revenue and Expense

For the Year Ended 31 December 2017

Not
§ $

Wish Revenue 4 3,001,028 3,458,001
Total Wish Revenue 3,091,028 3,458,001
Wish Expense

Wish Expenses 912,968 1,223,270
Supporter Engagement and Fundraising Expenses 1,866,192 2,107,999
Total Wish Expenses 5 2,779,160 3,331,269
Gross Surplus from Wish Activities 311,868 126,732

Other Income

Dividend Income 23,563 23,202
Investment Income 146,338 17,820
Interest Income 07,844 109,015
Other Income 3,540 -
Total Other Income 271,285 150,037
Gross Surplus after Other Income 583,153 276,769
Less Operating Expenses

Audit Fees 14,150 23,000
Depreciation 6 10,863 9,219
Building Expenses 70,352 68,528
Salaries 279 4406 285,775
Orther Admunistrative Expenses 134,299 122,998
Total Operating Expenses 509,110 509,520
Surplus/(Deficit) for the Year 74,043 (232,751)

Other Comprehensive Revenue and Expense for the Year - -
Total Comprehensive Revenue and Expense for the Year 74,043 (232,751)




MAKE-A-WISH FOUNDATION OF NEW ZEALAND TRUST

Statement of Movemenits of Trust Funds

For the Year Ended 31 December 2017

5 $
Trust Funds
Opening Trust Funds Balance at the Beginning of the Year 3,105,383 3,336,134
Total Comprehensive Revenue/{Expense) for the Year 74,043 (232,751)
Closing Trust Funds Balance at the End of the Year 3,177,426 3,103,383
ages 5";P.'h:. a)

Mot



MAKE-A-WISH FOUNDATION OF NEW ZEALAND TRUST

Statement of Financial Position

As at 31 December 2017
Note
$ $
Assers
Current Assets
Cash & Cash Equivalents 161,387 381,528
Receivables & Prepayments under Exchange Transactions 4,897 8,521
Recervables & Prepayments under Non-Exchange Transactions 84,043 47,973
GST Receivable 35,258 26,591
Current Investments 7 326,903 -
613,388 464,613

MNon-Current Assets
Property, Plant & Equipment 6 33,338 37,533
Mon Current Investments 8 2,679,260 2.750,336

2712598 2,787,369
Total Assets 3,325,986 3,252,482
Liabilities
Current Liabilities
Payables & Accruals under Exchange Transactions 115,731 128,702
Employee Entitlements 32,829 20,397
Total Liabilities 148,560 149,009
MNet Assets 3,177,426 3,103,383
Trust Funds 3,177,426 3,103,383

Approved by the Trustees, dated ...

Sarah Petersen

Trustee. ... cooneuss

Sean Poulton
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MAKE-A-WISH FOUNDATION OF NEW ZEALAND TRUST

Statement of Cash Flows

For the Year Ended 31 December 2017

5 s
Cash flows from operating activities
Cash receipts from fundraising, grants and donations 1,587,197 1,505,671
Cash paid to suppliers {1,816,203) (1,894,542)
Cash used in operating acuviries (229,006) (388,871)
Other income received 3,540 1]
Net cash used in operating activities (225,466) (388,871)
Cash flows from investing activitics
Payments for purchase of fixed assets {6,6G8) :
Interest recerved 97,964 118,076
Dividends received 23,563 22833
Proceeds from disposal of investments 39,661 599,994
Payments for purchase of investments (169,193) (224,958)
Net cash from investing activities 5,325 515,945
Cash flows from financing activities - -
Net cash from financing activities - -
Net (decrease)/increase in cash and cash equivalents (220,141) 127,074
Opening Balance of Cash and cash equivalents 381,528 254,454
Closing Balance of Cash and cash equivalents 161,587 381,528
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MAKE-A-WISH FOUNDATION OF NEW ZEALAND TRUST

Notes to and forming part of the Financial Statements

For the Year Ended 31 December 2017

1 Reporting Entity
Make-A-Wish Foundation of New Zealand Trust ("The Trust") is a Discretionary Trust under the Trustee Act
1956.

The Trust is domiciled in NZ and registered under the Chanties Act 2005. The financial statements have been
prepared in accordance with the requirements of that Act. For the purposes of financial reportng, the Trustis a
not for profit public benefit entity.

The Trust is involved in the business of granting the wishes of children with critical illnesses.

2 Basis of Preparation

(a) Statement of Compliance and Basis of Accounting

The Trust's financial statements have been prepared in accordance with New Zealand Generally Accepted
Accounting Practice ("NZ GAAP”). They comply with Public Benefit Ennty (PBE) Accounung Standards as
appropriate for Tier 2 not-for-profit public benefit entities. For purposes of complying with NZ GAAP, the
Trust is a not-for-profit public benefir entity and 1s eligible to apply Tier 2 PBE Reduced Disclosure Regime
(PBE RDR} on the basis that it does not have public accountability and it 15 not defined as large on the basis that
total expenditure is less than $30 million but greater than 52 million in the two preceding reporting periods.

The financial statements were authornised for issue by the Trustees on 28 May 2018,

(b) Basis of measurement

The financial statements have been prepared on a historical cost basis except for assets and Labilites that have
been measured at fair value as disclosed in the relevant significant accounting policies.

The accrual basis of accounting has been used unless otherwise stated and the financial statements have been
prepared on a going concern basis.

(c) Presentation currency

The financial statements are presented in New Zealand dollars and all values are rounded to the nearest dollar.

(d) Use of estimates and judgements

In preparing these financial statements, Management has made judgements, estimates and assumptions that
affect the applicanon of the Trust’s accounting policies and the reported amounts of assets, abilities, income
and expenses. Actual results may differ from these estimates.

Estimares and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised and in any future periods affected.
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MAKE-A-WISH FOUNDATION OF NEW ZEALAND TRUST

N-::-Il'.'“_*'. to and formi o part of the Financial f'j!l;ﬂl'l]'ll,"ljl:\' | 1,:|:|:ii|:'|_|_|1_:|:|}

For the Year Ended 31 December 2017

3 Significant Accounting Policies

The significant accounting policies used in the preparation of these financial statements as set out below have
been applied consistently to both years presented in these financial staterments.

The accounting principles recognised as appropriate for the measurement and reporting of financial
performance and financial position on the basis of historical cost are followed by the Trust, with the exception
of investments which are measured at fair value.

The following specific accounting policies have been applied:

(a) Revenue

i. Revenue from Non-Exchange Transations

Non-exchange transactions are those where the Trust receives value from another entity (e.g. cash or other
assets) without giving approximartely equal value in exchange.

Inflows of resources from non-exchange transactions, other than services in-kind, that meer the definition of an
asset are recognised as an asset only when:

* It is probable that the Trust will receive an inflow of economic benefits or service potential; and
* The fair value can be measured reliably.

Inflows of resources from non-exchange transactions that are recognised as assets are recognised as non-
exchange revenue, to the extent that a liability is not recognised in respect to the same inflow,

Liabilities are recognised in relation to inflows of resources from non-exchange transactions when there is a
resulting present obligation as a result of the non-exchange transactions, where both:

* It is probable that an outflow of resources embodying future economic benefit or service potential will be
required to sertle the obligation, and
* The amount of the obligation can be estimared reliably,

The following are the specific recognition criteria in relation to the Trust's non-exchange transactions:

Fandratsing, Gifts, and Dewations

Fundraising, gifs and donations are voluntary transfers of assets including cash or other monetary assets, goods
in-kind and services in-kind that the Trust receives which are free from stipulations,

Fundraising, gifts and donations are recognised as revenue when it is probable that the future economic benefits
or service potential will flow to the entity, and the fair value of the assets can be measured reliably. For gifts and
donations this usually is upon receipt of the gift or donation.

Fundraising, gifts and donations are recognised as revenue at their fair value at the date of recognition.
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MAKE-A-WISH FOUNDATION OF NEW ZEALAND TRUST

Motes to and forming part of the Financial Statements (continued)

For the Year Ended 31 December 2017
Gerants

The recognition of non-exchange revenue from grants depends on whether the grant comes with any
stipulations imposed on the use of a transferred asset,

Stipulations that are ‘conditions” specifically require the Trust to return the inflow of resources received if they
are not used in the way stipulated, resulting in the recognition of a liability that is subsequently recognised as
non-exchange revenue as and when the ‘conditions’ are satisfied.

Stipulations that are ‘restrictions” do not specifically require the Trust to return the inflow of resources received
if they are not utlised in the way stipulated, and therefore do not result in the recognition of a non-exchange
liability, which results in the immediate recognition of non-exchange revenue.

The Trust receives grants from various parties. The grants are provided free from stipulations and recognised
when it is received by the Trust.

ii. Revenue from Exchange Transactions
Interest incomee and Divedend tncone

Interest income is recognised as ir accrues, using effective interest method. Dividend revenue is recognised
when Trust’s right to receive the payment is established.

(b) Receivables & Prepayments

Trade receivables are initially recognised at fair value, being the amount due and are classified as Receivables &
Prepayments. Debts which are known to be uncollectable, are written off.

Provision for impairment is established whenever there is objective evidence that the Trust will not be able ro
collecr all amounts due according to the original terms of the receivables.

c) Property, Plant & Equipment
perty; quip
(i) Recognition and measurement

All property, plant and equipment are stated at cost less accumulated depreeiation and impairment losses, Cost
includes expendirure that is directly atrributable to the acquisition of the items. Any gain or loss on disposal of
an item of property, plant and equipment is recognised in surplus or deficit.

(11) Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefirs associared with the
expenditure will flow to the Trust. All other repair and maintenance eosts are recognised in the statement of
comprehensive revenue and expense as an expense as incurred.
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MAKE-A-WISH FOUNDATION OF NEW ZEALAND TRUST

Notes to and forming part of the Financial Statements (continued)

For the Year Ended 31 December 2017 =

(iii) Depreciation
Depreciation is calculated to write off the cost of items of property, plant and equipment less their residual

values using the diminishing value method over their useful lives, and is recognised in surplus or defict.
Significant deprecianon periods used for each class of assets are as follows:

Furniture & Fittings B4-67% DV
Computer Hardware 32.4-60% DV
Computer Software 50-60% DV

The assets’ residual values and useful lives are reviewed, and adjusted prospectvely, if appropriate, at the end of
each reporting perod.

{d) Income Tax

The Trust is a not for profit chantable organisation, registered in accordance with the Chardes Act 2005, and is
therefore exempt from income tax under the Income Tax Act 2007,

(e) Investments
Investments held by the Trust comprise fixed interesr securities, equity instruments and unirs held in managed
funds.

The Trust holds investments in the normal course of business, to meet the investment needs of its operations.
Investments are classified as financial assets at fair value through surplus or deficit as these instruments are
designated as such upon initial recognition on the basis that the Trust manages its investments and makes
purchase and sale decisions based on their fair value.

Upon initial recogmition, these investments are recognised ininally at fair value. Directly attributable transaction
costs are recognised in surplus and deficit, when incurred.

Subsequent to initial recognition, investments at fair value through surplus and deficit are measured at fair
value, and chnnges therein are recognised in the statement of financial performance as investment income.

Any gain or loss on sale of investments is recognised in surplus or deficit.

[nvestments are measured at fair value at each reporting date based on the eurrent quoted market price where
available, Where a quoted price is not available one of the following valuation rechniques are used to value the
assets at reporting date: recent arm’s length or other valuation techniques commonly used by market
participants.

(f) Goods and Services Taxation (GST)

The financial statements have been prepared on a GST exclusive basis with the exceprion of Payables &
Accruals and Receivables & Prepayments which are shown inclusive of GST.

(g) Cash and Cash Equivalents

The Trust considers all highly liquid assets with a maturity of three months or less when purchased to be cash
equvalents. Cash and cash equivalents may include cash on hand or held by financial institutions.

Cash on hand and on-call deposits managed by the Trust’s investment manager, |B Were, is classified as cash
and cash equivalents for statutory reporting purposes.



MAKE-A-WISH FOUNDATION OF NEW ZEALAND TRUST

Motes to and forming part of the Financial Statements (continued)

For the Year Ended 31 December 2017

(h) Related Parties

The Trust regards a related party as a person or an entity with the ability to exert control individually or jointly,
or to exercise significant influence over the Trustee, or vice versa.

Members of key management are regarded as related parties and comprise senior management and trusrees of
the Trust.

(i) Operating Leases
Operating leases are those where all the risks and benefits incidental to ownership are retained by the lessor.

Payments made under operaring leases are recognised in the Statement of comprehensive revenue and expense
on a straight-line basis over the rerm of the lease. Lease incentives received are recognised in the Statement of
comprehensive revenue and expense over the lease term as an integral part of the total lease expense.

4 Wish Revenue Recognition

$ $
Wish Revenue From Non-Exchange Transactions
Fundraising 2,074,414 2,452,625
Gifts In-Kind 223 235 219,115
Donations 691,854 687,461
Grants 101,525 98,800
Total Wish Revenue 3,091,028 3,458,001

5 Wish Expense Recognition
Wish Expense consists of two categories of expenses, "Wish Expenses' and "Supporter Engagement and
Fundraising Expenses’.
Expenses that are spent directly on, or relate directly to delivering wishes to eligible wish children, are classified
as "Wish Expenses”. Wish expenses include all direct and indirect costs of the wish delivery. Goods in-kind
and services in-kind received and recognised in Wish Revenue are recorded and recognised in "Wish Expense”
at the same dollar amount, at the time they are recognised as Wish Revenue.
Expenses covering the costs of fundraising and the costs associated with actively communicating with donors
and supporters are classified as "Supporter Engagement and Fundraising Expenses”.

A breakdown of Supporter Engagement & Fundraising Expenses are as follows:

$ $
Fundraising, Regular Giving & Event Expenses 977,928 1,345,267
Marketing and Supporter Engagement Costs 838,745 727,987
Other 49,519 34,745
Total Supporter Engagement and Fundraising Expenses 1,866,192 2107999




MAEKE-A-WISH FOUNDATION OF NEW ZEALAND TRUST

Notes to and forming part of the Financial Statements (continued)

For the Year Ended 31 December 2017

6 Property, Plant & Equipment

Furniture
& Computer Computer Total
Pittings Hardware Software

$ $ $ §
Caost
Opening Balance as at 31 December 2016 71,853 37,521 37,042 146,416
Additions 6,668 = - 6,668
Disposals (861) = = {86_1}_
Closing Balance as at 31 December 2017 77,660 37,521 37,042 152,223
Accumulated Depreciation
Opening Balance as at 31 December 2016 41,847 30,329 36,707 108,883
Depreciation 7,097 3,596 170 10,863
Disposals (8a1) 5 - (86l)
Closing Balance as at 31 December 2017 48,083 33925 36,877 118,885
Net Book Value
Opening Balance as at 31 December 2016 30,006 7,192 335 37,533
Closing Balance as at 31 December 2017 29,577 3,596 165 33,338

7 Current Investments at fair value through surplus or deficit
5 $

Term Deposits

New Zealand Bonds 326,903 -
Total Current Investments 326,903 -

8 Non Current Investments at fair value through surplus or
deficit & $
Managed Fund 844,363 724,600
New Zealand Bonds 1,448,176 1,637,878
New Zealand Equities 380,720 387,858
Total Non Current Investments 2,679,260 2,750,336

9 Events Occuring After Balance Date

There were no subsequent events after balance date that require adjustment of, or disclosure in the financial
statements or notes.
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MAKE-A-WISH FOUNDATION OF NEW ZEALAND TRUST

Motes to and forming part of the Financial Statements (continued)
For the Year Ended 31 December 2017

10 Related Party Disclosures

(a) The Trust is an affiliate of Make-A-Wish Internatonal (MAWT). During the vear ended 31 December 2017, the
Trust paid an affiliation fee to MAWT of 342,490 (2016: 338,284), $746 as a contribution to the MAWI Fund
(2016: §737) and other admin fee and license fee of 52,066 (2016 $2,249).

As at balance date, an amount of $407 was payable ro MAWT (2016: Nil),

(b) All Affiliates of MAWT work with each other assisting with wish children who wish to travel to their country.
The expenses incurred by the hostung country affiliate are recharged to the orginating country affiliate,

Dhuring the year, related party income received rotalled $95,823 (2016: $117,203), and related party expenses
incurred totalled $78,998 (2016: $147 110).

As at balance date total amount of $6,029 (2016: $7 400) was due from other Make-A-Wish affiliates and an
amount of $13,882 (2016: §9,475) was due to Make-A-Wish Australia.
No relared party balances owing or owed were written off or forgiven during the period (2016: NiI).

(c) Key management personnel compensation
Key management personnel (KMP) of the Trust includes, the Trustees, their close family members, and the
Trust's Management team. No remuneration was paid to Trustees in respect of the year ended 31 December
2017 {2016: Nil). Flight and accommodation expenses of $2,700 relating to attendance of the MAWT
conference in the Netherlands was reimbursed to a Trustee during 2017 (2016: Nil). Remuneration and other
benefits paid during the reporting period relating to KMP and close family members of the Trustees was as

follows:
¥ $
KEMP remuneration 488,965 456,295

Key management personnel did not receive any remuneration or compensation other than in their capacity as
key management personnel in 2017 consistent with the 2016 financial year.

The Trust did not provide any loans to key management personnel or their close family members in 2017
consistent with the 2016 financial year.

11 Operating Lease Commitments

Less than one year 13,525 40,378
Berween one and five years .

More than five years - -
Total 13,525 47,140
The lease arrangement is over the office premises at 10 Eden street, Newmarket.

12 Contingent Liabilities
The Trust has no contingent liabilities as at 31 December 2017 (2016: Nil).
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KPMG

Indiependent Auditor's Repor

To the Trustees of Make A Wish Foundation of New Zealand Trust

Report on the financial statements

Qualified opinion

ving financial

* . e .
== Basis for qualified opinion

We conducted our audit in accordance with International Standards of Auditing (New Zealand) (*1SAs (MNZ)"). We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified
opinion.

The Trust's recorded revenue includes fundraising income of $169,180, gifts in kind of $223,235, non-corporate
donations of $405,855 and wish grants of $101,525. Control over such revenues prior to being recorded is
limited and there were no practical audit procedures that we could perform to confirm independently that all
fundraising income, gifts in kind, non-corporate donations and wish grants were properly recorded. Accordingly,
we were not able to determine whether any adjustments might be necessary to the amounts shown in the
financial statements for revenue and net profit. Our audit opinion for the year ended 31 December 2016 was
also qualified in this respect.

We are independent of the Trust in accordance with Professional and Ethical Standard 1 (Revised) Code of
Ethics for Assurance Practitioners issued by the New Zealand Auditing and Assurance Standards Board and the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (" IESBA
Code"), and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
IESBA Code.

Our responsibilities under 1SAs (NZ) are further described in the auditor’'s responsibilities for the audit of the
financial statements section of our report.

Other than in our capacity as auditor we have no relationship with, or interests in, the Trust.




KPMG'

.Ii Use of this independent auditor’s report

This independeant auditor's report is made solely 1o the Trustees as a body. Our audit work has been undertaken
so that we might state to the Trustees those matters we are required to state to them in the independent
auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Trustees as a body for our audit work, this independent auditor’'s report,
or any of the opinions we have formed.

n Responsibilities of the Trustees for the financial statements

The Trustees, on behalf of the Trust, are responsible for:

— the preparation and fair presentation of the financial statements in accordance Generally Accepted
Accounting Practise in New Zealand (being Public Benefit Entity Standards Reduced Disclosure Regime
iNot-For-Profit)};

— implementing necessary internal controls to enable the preparation of a set of financial statements that is
fairly presented and free from material misstatement, whether due to fraud or error; and

— assessing the ability to continue as a going concern. This includes disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless they either intend to liquidate or to
cease operations, or have no realistic alternative but to do so.

x f,. Auditor’'s responsibilities for the audit of the financial statements

Qur objective is:

— 10 obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error; and

— toissue an independent auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with 1SAs NZ will always detect a material misstaterent when it exists.

Misstatements can arise from fraud or error. They are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

A further description of our responsibilities for the audit of these financial staterments is located at the External
Reporting Board (XREB) website at;

http:ffwww. xrb.govt.nz/standards-for-assurance-practitionersfauditors-responsibilities/audit-report-8/

This description forms part of our independent auditor's report.

KPmer

KPMG
Auckland

30 May 2018



